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As part of its role to support the stability and growth of the finance companies’ sector, and given the need to keep
pace with developments in the sector and thereby make regulatory updates, and following the issuance of the
Implementing Regulations of the Finance Companies Law on 24/2/2013 under H.E. the Governor’s Decision No.
(2/MFC), SAMA developed a draft to update the Implementing Regulations of the Finance Companies Law to align
with the sector’s ongoing development. The update will also cancel some rules which are (Rules Regulating Consumer
Microfinance Companies, Rules of Engaging in Microfinance Activity, Controls for the Finance of a Natural or Legal

Person Regarding the Goods of Their Institution or Services to Their Consumers)
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This project aims to update the Implementing Regulations of the Finance Companies Law in line with the increase

and expansion of financing activities. The most prominent main elements of this project are as follows:




PUbliC - ‘:Lc

Regulating the requirements for practicing all financing activities, except for special nature requirements for
some activities mentioned in a number of rules issued by SAMA.

Enabling finance companies to provide liquidity and raise their contribution to the Saudi GDP by increasing the
total finance provided by finance companies.

Reviewing the provisions on relevant parties.

Reviewing the provisions of acquiring a stake in a finance company and the provisions of offering the company
in the Saudi Stock Exchange “Tadawul”.

Reviewing the provisions related to the imposed conditions on founders, board members or directors, members
of the board of directors, and the like.

Supporting companies applying for a license by reducing the minimum bank guarantee provided to 20% instead

of 100% of the minimum capital for the activity to be practiced.
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