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The licensing requirements for the underwriting

activity
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‘ Section I: Introduction
First section: Definitions

GaloJl yoi
doadoll :Jgil cjall
Ulay jeil :gil cjall

For the purposes of these
Requirements, the following words
and expressions wherever they appear
herein shall have the meanings
assigned to them in the Implementing
Regulations of the Cooperative
Insurance Companies Control Law.
For the application of the provisions of
these Requirements, the following
terms wherever they appear shall have
the meanings set out opposite each of
them, unless the context indicates
otherwise:

a) IA: The Insurance Authority.
b) Licensing Requirements: The
licensing  requirements for the
underwriting activity.
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First ¢) Company: The insurance company | Joli vl (oWl aspi :aS8pidl (0 wlgill
engaged in insurance  and/or logul4 gi (uotill alelg (rotill
reinsurance activities. Ct .

. . . il :6ailwmall Oloasll Iglglj .
d) Providers of Ancillary Services: UO i ﬁm ~ gj.gp “
Persons licensed to practice any of the | U0 1l dwjlaol gl yasjall
freelance professions related to | gi/g .geolll Gailwall Gloaxll
|r)15uranc§ and/or reinsurance actwﬂu;s. (uotill 8ale|
e) Underwriting Activity: The o .
professional process through which J‘Ltf?m&'."" ) gm UMJI bliv G
the company assesses the risks | 3l @i gog aspill wic angpoall
presented to it, decides whether to | bgui 2janig lprd) gi lplgudy Jlha
accept or reject them, and determines wwlio)l huwall jpwg ayheil
the coverage terms and the appropriate | . Wl Oldub &l B - olisill
premium rate, | UOH IR0 Qialo 0 0 (a
f) Law: The Cooperative Insurance ugleill
Companies Control Law. | ol @aaill axilll :aail (3
g) Regulations: The Implementing wwaleil ol Bl ub &l
Regulations of the Cooperative SO pH AR
Insurance Companies Control Law.
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Second section: Purpose and Scope of Application

Gubil §lbig ol sl cjall

Second

a) These Requirements aim to establish
the provisions and conditions for
licensing of the underwriting activity.

eng wl| vllbioll cie wagi (i
bl pryy ubljuvlg I
sl

a) These Requirements apply to
applicants seeking an underwriting
license, to those licensed to practice the
underwriting  activity, and the
company contracted with the licensees
to carry out the underwriting activity.
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Third

section: Licensing Provisions

vl ellai Wi cjall

Third

Applications for a license to conduct
underwriting activities shall be submitted
to the IA. The underwriting activity may
not be carried out unless a license is
obtained from the IA.

QLAY bl youdgil bbb aar (i
bliwl dwjloo jgy Ug .augll vl
Uedjill wle Jgnall o) U]

c) The licensed underwriters must have
their headquarters and management
located within the Kingdom of Saudi
Arabia.

Aol g)lalg jao Yoy Yi by, (v
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d) The following are required for
granting a license for the underwriting
activity:

V. The company’s capital must
not be less than one million
Saudi Riyals (SAR
Vovoegen),

Y. Obtaining an insurance policy
covering professional liability
risks arising from negligence,
omission, or error, with

coverage not less than three
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million Saudi Riyals (SAR

e) Underwriting positions must be
filled by individuals with sufficient
experience and appropriate
professional qualifications to carry out
their responsibilities, including
holding relevant professional
certifications.

VUIAUI wilbg glelb Yoy Ui wy (O
Ullagall yglolhg 8pall viga Yo
olall awlall augall Glpallg
oplon  lpua loy  opigduoy
alnll ula éwigall Wlalguil

f) At least one-third of the members of
the Board of Directors or the Board of
Managers must hold professional
certifications or have practical
experience in underwriting activities.

wuo clach Gl gody Ui uy (R
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QAU bliy yia aylasell

Forth section:

Conditions for Granting the License

il pio by :milyl ja)

The 1A shall assess whether the
applicant fully meets the licensing
requirements. The license application
shall be submitted to the IA and shall
include the following:

JAiy Wbl pado clagwl aupll ©day
el Wb eadyg youdpll bopid Jold
il Holi aixgll v

V. Completion of the licensing
application form

el alby I Qagolll duei

Y. Articles of Association.

Juwdl age M

Fourth oyl
Y. Bylaws. Lulwil olbdl
¢, Organizational Structure. woghidl Jag)l
°. Feasibility Study. &albiall wviganl awla .0
1. A three-year business plan, which Of gu=ig (Olgiw Gl Joc dba
must include at a minimum the 0Dl wial 104 aball o
following:
dmiall o)
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a) The lines of insurance in which the

providers of ancillary services intend
to operate.

b) The expected startup costs and the
financial sources required for funding.
c) The projected growth rates of the
activity.

d) The expected number of employees
and the plan for training and
employing Saudi nationals.

e) Annual expenses based on the
projected growth rates of the activity.
f) Pro forma financial statements
linked to the growth projections.

g) Annual costs based on the expected
growth rates.

h) Pro forma financial statements
associated with the growth rates.

I) Branch opening plan.
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V. Any agreements with other parties.

wi wlbi 2o olalail wi

A. An irrevocable bank guarantee in
an amount equivalent to the required
capital, issued in favor of the 1A by a
local bank, to be automatically

renewed until the full capital is paid.
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Fifth Section: Licensing Procedures

vl Olelpl :yuo I cjall

a) The IA shall notify the applicant
within thirty working days from the
date of submission whether the
application is complete or not, and
shall inform them of any deficiencies.

JUa Wbl oado jleib] aigll wle (i

@287 b yo Joc gy gulli
aoac (o whll Jidl wbll

dlgily ojlaiblg

b) The applicant must rectify any

Fifth The applicant m | (gl Jlos] wlbll eago wle (@ | ol
deficiencies within thirty working days Al go Joc oo gwilli YL
from the date of IA’s notification; | “™ o
otherwise, the application shall be | < albysyeillg aipll il
subject to cancellation.
c) The IA shall decide on the | Jus wbll via cwb aigll ogai (O
application within ninety working days loil il e
from the date it notifies the applicant JRAPh ul? Uo dm 9 Uk .
that the application is complete. ailb Jloisl ulbll eago
Sixth section Scope of Activities Jlocil (G :ywalwll cjall
Licensed providers of ancillary | by éawjloos g ydpll wle woy
services engaged in the underwriting | . W bl s LSl laoiil ¢ LliEsL]
Sixth activity must underwrite and accept bl 994?99 ' QDJ'LbU 2T awalwl
risks on behalf of the Company Bl s Jaas gga aspill ye
without assuming the Company’s risk.
Lice_nsed pr(_)v_idersh of danci!lfiry bliv awjlooy gl )l wle e
services practicing the underwriting | . = .o a4l ac olul LliEsLl
activity must enter into an agreement | ?iogg‘ uidl o m o "j" .

Seventh with the Company that specifies the | ® @WSUlagowalljblaallagang adledl | Ll
contracting mechanism, the limits of B&pil ge &l ghsll Jouag | FH
the risks permitted to be underwritten,
and the terms for accepting risks on
behalf of the Company.

Licc_eIrI]sed undgrwriters mda;:jetr;]g?gt% IN | ailwall Oloa)l auwjloo gl o3yl jg
. ancillary services, provided that they | . .. - 5 e | éboo Ui . 1a
Eighth obtain a license from the IA prior to ui dlapll 4oy J o ) dioll
commencing such activities. Jlocll oagy call
dniiall 3,
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LiC(Iens_edI ugderwritsrs N must | QldUL eliull @g) Yl wle (el
. exclusively conduct underwriting on s sloioll @S uidl Aol T . g
NINth | penaif of the contracting Company for | U= <29 182228 ' ’uul pj P hes | dawldl
each line of insurance. ol gg)a go g0
The pompan};l/ S?&” bedresp(ci)nsiblg for | ag) uosall ol amilion aspil ofili
monitoring the licensed underwriters’ baui “ab oliisll blii  éwiloos A
Tenth compliance with the terms and e emmR wj Spiblall
conditions of the agreement. Adlell
Engaging' in both ?nsurance Cuolil wia ViUl iblin Jw 2aal jgaull
underwriting  and reinsurance | i o) iy ol ealel v lasily | dgatal
Eleventh | underwriting activities concurrently is T .
not permitted except with the approval gl asalgo plic
of the IA.
Seventh section: General Provisions dole ol&ai: gyl cjall
frovidetr_s of{ahncilla:jy sery:pes Iici_ns_id wajall 8ailwall Uloadll ygljo wile wapwi
o practice the underwriting activity | . i cl4ail LSl blis éwiloos
shall be subject to the statutory m © N o cou 'QQJ
Twelfth | provisions governing ancillary service | s 9ulgll daiwall Sloasl abuih okl piae aull
activities as set out in the Law, the | wviai Ulowlei gi Ailg) wiig aaillllg Uil
Regulat_ions,_ and any other rules or aigll ye d)alo
instructions issued by the IA.
_ The _IA_may impose_ any additional wle aualy] bopb gi agid i yoya &gl N
Thirteenth | restrictions or conditions on the iU bliy duwylas plac aWI
practice of the underwriting activity.
Failure to comply with these | aallao Gllhiall oagy el oac 1oy
Requirements constitutes a violation of | _._. T, .
. . U =il wlholk I Ui
Fourteenth the Cooperative Insurance Companies wgwg . UJ'O _u wm}o'o 1 | pie alyl
Control Law and its Implementing | -&oil Sbgaell whall yoyoig ayaraill | pe am
Regulations, and subjects the violator
to the applicable statutory penalties.
These rIjzeg\uirbe_mentzlhle_:weIl?er(]en Iissu&;:]d sl iolly OWbioll cia ot
in both Arabic and English. In the s 1s
. . aoieua il pylei Jku . Ul auwolall
Fifteenth | event of any discrepancy between the R ol L{mg w“bj ‘ ? .
two versions, the Arabic text shall apyoliaslll y puc
prevail.
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