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and reporting requirements in relation to

transactions between resident related

parties (1009%, KSA owned entities) would
increase the

significantly scope of
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applicability of Transfer Pricing
requirements including compliance cost. Itis
important to note that transactions between
resident related parties (100% KSA owned
entities) have no potential of profit shifting
outside KSA. As an international best
practice, many countries consider that it
would not be an efficient use of tax
administration and taxpayer resources to
enforce transfer pricing legislation for

domestic related party transactions.
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-The
corresponding adjustments that can be

TP Bylaws provide for the
made by taxpayers. According to Article 20
of the TP Bylaws, in case a taxpayer in KSA
entered into a controlled transaction with a
foreign related party and the competent
authority inthe country of this foreignrelated
party has made or proposed an adjustmentin
relation to this controlled transaction, the
taxpayer in KSA is allowed to request a
corresponding adjustment to its tax base.
We understand that the TP Bylaws currently
do not provide for the corresponding
adjustments in relation to the controlled
transactions  entered into  between
taxpayers in KSA. We propose to extend the
corresponding adjustments to domestic
controlled transactions. It would ensure that
Zakat payers would be able to eliminate
double taxation with respect to both cross-

border and domestic transactions.
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